
GOVERNMENT RESPONSE TO THE INDEPENDENT COMPETITION 
AND REGULATORY COMMISSION REPORT ON INVESTIGATION 

INTO THE ACT RACING INDUSTRY 
 

Introduction 

At the request of the racing industry, during the formulation of the 2010-11 Budget the 

Government decided to undertake a review of the ACT racing industry.  The Attorney- 

General referred the review to the Independent Competition and Regulatory Commission 

(ICRC) as it is an independent body ensuring transparency and accountability of the 

investigation to the public, the racing industry, and the Government. 

 

The Terms of Reference for the review were agreed between the Government and the ACT 

racing industry, directing the review to advise on: 

 an appropriate system of product payments; 

 an appropriate funding outcome for the ACT racing industry; 

 an appropriate allocation of ACT budget funding among the three racing clubs; and 

 the future structure of the ACT racing industry. 

 

The review’s recommendations together with the Government’s responses are outlined below. 
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Issue Recommendation Response Comment 

Funding for the ACT racing industry If the ACT Government wishes to explicitly 

support the ACT racing industry after the 

current funding arrangements expire, it 

should continue to provide budgetary 

funding, inflated yearly at CPI minus 1%, at 

the 2013–14 Budget level. 

 

If the ACT Government wishes to provide 

additional certainty to industry, it could 

consider providing support through a 

contractual agreement over an extended 

period. 

Agreed. The Government recognises the economic 

and social contributions the racing 

industry provides to the ACT community. 

The model of budget funding suggested 

by the ICRC is considered appropriate, 

however, the indexation should be set at 

CPI minus 0.5 per cent from 2014-15.  

 

The Government will provide funding 

certainty for four year periods through 

multi-year contractual arrangements with 

reporting requirements to be developed in 

consultation with the industry.    
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Issue Recommendation Response Comment 

Product payments Gross revenue should continue to be the 

primary basis on which the product fee is 

calculated. 

 

 

The current level of the product fee remains 

appropriate, but should be reconsidered if 

any of the major jurisdictions increase the 

level of the product fee. 

Agreed. The Government agrees with the ICRC 

that at the time of the report, the structure 

and level of product fees was valid for the 

ACT.  

 

However, the Government will urgently 

assess the need for amendments to this 

scheme in light of the recent High Court 

decision around the legal challenges to the 

NSW Race Field Product Fees scheme, 

and subsequent submissions from the 

industry, with regard to other 

jurisdictions’ approaches in this area in 

order to ensure the ACT has an 

appropriate and adequate product 

payments system. 
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Issue Recommendation Response Comment 

Structural and Governance 

arrangements for the ACT racing 

industry 

The ACT Government, in conjunction with 

the three racing clubs in the ACT, should 

undertake a detailed investigation into the 

costs and benefits of replacing existing 

administrative structures and establishing a 

single independent administrative body to 

oversee the management of the three racing 

codes. 

Following the outcomes of the above 

recommendation for an independent 

administrative body to oversee the 

management of the three racing codes, the 

ACT Government, in conjunction with the 

ACT racing industry, should undertake a 

detailed investigation into the feasibility of 

co-locating the three different racing codes 

at the one location. 

Agreed. The Government will, in partnership with 

the racing industry, undertake a detailed 

investigation of the costs and benefits of: 

a) replacing existing administrative 

arrangements with a merged 

administrative body; and, b) the potential 

co-location of the three codes at a single 

venue.    
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Issue Recommendation Response Comment 

Allocation of funding among the 

codes 

If an independent body is established to 

oversee ACT racing, the body should be 

provided with some discretion as to how 

funds are allocated across the three racing 

codes, reflecting the attractiveness of the 

racing product and the need for investment 

in each of the codes. 

 

If government funding is to be provided 

directly to the three racing codes: 

 

• it should be shared on a basis agreed 

between the codes, or 

 

• if agreement cannot be reached, it should 

be shared on the basis of a three-year 

rolling average of the product payments 

received by the ACT racing clubs. 

Agreed. The Government understands that an 

agreement has been reached between the 

three codes on the future sharing of 

Government funding. 

 

On that basis, funding will be based upon 

the agreed 75 / 12.5 / 12.5 per cent split.  

 

This split will be reviewed by the 

Government after five years if an 

amalgamated administrative body is not 

established.      

 

 


